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RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2011



Consolidated Income Statement

	
	
	 
	

	
	
	6 months ended
	6 months ended
	Year ended

	
	
	30-Jun
	30-Jun
	31-Dec

	
	Notes
	2011
	2010
	2010

	
	
	£’000
	£’000
	£’000

	
	
	Unaudited
	Unaudited
	Audited

	
	
	
	
	

	Revenue
	
	9,647
	10,013
	22,111

	Cost of sales 
	 
	(490)
	(244)
	(628)

	
	
	
	
	

	Gross profit 
	
	9,157
	9,769
	21,483

	Operating expenses 
	4
	(9,059)
	(9,219)
	(18,390)

	
	
	
	
	

	Operating profit
	
	98
	550
	3,093

	Finance income 
	
	61
	79
	145

	
	
	
	
	

	Profit before income tax  
	
	159
	629
	3,238

	Current taxation charge
	 
	(11)
	(1)
	(99)

	Deferred taxation charge
	 
	(237)
	(367)
	(588)

	Taxation - total
	 8
	(248)
	(368)
	(687)

	 
	 
	 
	 
	 

	
	
	
	
	

	(Loss) / profit for the period attributable to equity holders of the Company
	 
	(89)
	261
	2,551

	
	
	
	
	

	
	
	
	
	

	(Loss) / earnings per ordinary share  
	5
	
	
	

	 - basic
	
	(0.1)p
	0.1p
	1.4p

	 - diluted
	
	(0.1)p
	0.1p
	1.4p

	
	
	
	
	


The income statement has been prepared on the basis that all operations are continuing.

	Consolidated Statement of Comprehensive Income
	
	
	
	

	
	
	6 months ended
	6 months ended
	Year ended

	
	
	30-Jun
	30-Jun
	31-Dec

	
	
	2011
	2010
	2010

	
	
	£’000
	£’000
	£’000

	
	
	Unaudited
	Unaudited
	Audited

	
	
	
	
	

	(Loss) / profit for the period
	
	(89)
	261
	2,551

	
	
	
	
	

	Other comprehensive income:
	
	
	
	

	Foreign exchange adjustment on foreign currency net investments
	
	(35)
	174
	267

	 
	 
	 
	 
	 

	Total comprehensive (loss) / income for the period
	 
	(124)
	435
	2,818


Consolidated Balance Sheet

	
	Notes
	30-Jun
	30-Jun
	31-Dec

	
	
	2011
	2010
	2010

	
	
	£’000
	£’000
	£’000

	
	
	Unaudited
	Unaudited
	Audited

	ASSETS
	
	
	
	

	Non-current assets 
	
	
	
	

	Goodwill
	
	3,251
	3,251
	3,251

	Intangible assets 
	
	3,397
	3,437
	3,403

	Property, plant and equipment 
	
	1,323
	834
	1,148

	Deferred tax assets 
	
	4,245
	4,608
	4,467

	Trade and other receivables 
	6
	434
	274
	427

	 
	 
	 
	 
	 

	 
	 
	12,650
	12,404
	12,696

	
	
	
	
	

	Current assets 
	
	
	
	

	Trade and other receivables 
	6
	6,189
	4,695
	6,632

	Financial assets – derivative financial instruments 
	
	59
	26
	46

	Income tax 
	
	                   -   
	9
	                  -   

	Cash and cash equivalents 
	 
	8,866
	9,178
	9,344

	
	
	
	
	

	 
	 
	15,114
	13,908
	16,022

	
	
	
	
	

	LIABILITIES
	
	
	
	

	Current liabilities 
	
	
	
	

	Trade and other payables 
	7
	(2,773)
	(2,621)
	(3,023)

	Current income tax liabilities
	
	(61)
	(27)
	(8)

	 
	 
	 
	 
	 

	 
	 
	(2,834)
	(2,648)
	(3,031)

	
	
	
	
	

	
	
	
	
	

	Net current assets 
	 
	12,280
	11,260
	12,991

	
	
	
	
	

	Non-current liabilities 
	
	
	
	

	Provisions  
	 
	(44)
	(70)
	(32)

	
	
	(44)
	(70)
	(32)

	
	
	
	
	

	Net assets 
	 
	24,886
	23,594
	25,655

	
	
	
	
	

	
	
	
	
	

	EQUITY 
	
	
	
	

	Capital and reserves attributable to equity holders of the Company
	
	
	
	

	Share capital 
	
	1,867
	1,864
	1,866

	Share premium account 
	
	4,648
	4,609
	4,641

	Other reserves 
	
	20,862
	20,862
	20,862

	Retained earnings 
	 
	(2,491)
	(3,741)
	(1,714)

	
	
	
	
	

	Total equity 
	 
	24,886
	23,594
	25,655


Consolidated Statement of Changes in Equity

	
	Share Capital
	Share Premium Account
	Other Reserves
	Retained Earnings
	

	
	£’000
	£’000
	£’000
	£’000
	£’000

	
	
	
	
	
	

	At 1 January 2011
	1,866
	4,641
	20,862
	(1,714)
	25,655

	Loss for the period
	-
	-
	-
	(89)
	(89)

	Other comprehensive income:
	
	
	
	
	

	- Foreign exchange movement
	-
	-
	-
	(35)
	(35)

	Total comprehensive income for the period 
	-
	-
	-
	(124)
	(124)

	Shares issued in the period
	                          1 
	7
	-
	-
	8

	Dividends paid
	-
	-
	-
	(653)
	(653)

	
	
	
	
	
	

	At 30 June 2011
	1,867
	4,648
	20,862
	(2,491)
	24,886

	
	
	
	
	
	

	
	
	
	
	
	

	
	Share Capital
	Share Premium Account
	Other Reserves
	Retained Earnings
	

	
	£’000
	£’000
	£’000
	£’000
	£’000

	
	
	
	
	
	

	At 1 January 2010
	1,853
	4,493
	20,862
	(3,700)
	23,508

	Profit for the period
	-
	-
	-
	261
	261

	Other comprehensive income:
	
	
	
	
	

	- Foreign exchange movement
	-
	-
	-
	174
	174

	Total comprehensive income for the period 
	-
	-
	-
	435
	435

	Shares issued in the period
	11
	116
	-
	-
	127

	Dividends paid
	-
	-
	-
	(519)
	(519)

	Share compensation expense
	-
	-
	-
	43
	43

	
	
	
	
	
	

	At 30 June 2010
	1,864
	4,609
	20,862
	(3,741)
	23,594


Consolidated Statement of Cash Flows

	
	6 months ended
	6 months ended
	Year ended

	
	Jun-11
	Jun-10
	Dec-10

	
	2011
	2010
	2010

	
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	Cash flows from operating activities
	
	
	

	Cash flows from operations
	1,082
	1,336
	2,843

	Interest received
	61
	79
	145

	Tax received / (paid)
	42
	(81)
	(186)

	Net cash flows from operating activities
	1,185
	1,334
	2,802

	Cash from investing activities
	
	
	

	Purchase of intangible assets
	(519)
	(376)
	(812)

	Purchase of property, plant and equipment
	(456)
	(360)
	(932)

	Net cash flows used in investing activities 
	(975)
	(736)
	(1,744)

	Cash flows from financing activities
	
	
	

	Net proceeds from issue of ordinary share capital 
	8
	127
	161

	Dividends paid to Company's shareholders
	(653)
	(519)
	(892)

	Net cash flows used in financing activities
	(645)
	(392)
	(731)

	
	
	
	

	Net (decrease) / increase in cash and cash equivalents
	(435)
	206
	327

	Cash and cash equivalents at beginning of the period 
	9,344
	8,896
	8,896

	Effect of exchange rates on cash and cash equivalents
	(43)
	76
	121

	Cash and cash equivalents at end of the period
	8,866
	9,178
	9,344


Reconciliation of net (loss) / profit to net cash flows from operating activities

	
	6 months ended
	6 months ended
	Year ended

	
	Jun-11
	Jun-10
	Dec-10

	
	2011
	2010
	2010

	
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	Net (loss) / profit
	(89)
	261
	2,551

	Tax 
	248
	368
	687

	Depreciation of property, plant and equipment  
	268
	229
	508

	Amortisation of intangible assets 
	526
	366
	807

	Write off of intangible assets
	-
	-
	29

	Share compensation expense
	-
	43
	60

	Finance income
	(61)
	(79)
	(145)

	Decrease in inventories
	-
	1
	1

	Decrease / (increase) in trade and other receivables  
	474
	492
	(1,605)

	(Increase) / decrease in financial assets and liabilities 
	(13)
	150
	130

	(Decrease) / increase in trade and other payables 
	(283)
	(240)
	113

	Increase / (decrease) in provisions  
	12
	(255)
	(293)

	Cash flows from operating activities 
	1,082
	1,336
	2,843


Notes to the Financial Statements

1.
Approval of results

The financial statements for the six months ended 30 June 2011 were approved by the Board of Directors on 25 July 2011.

These financial statements do not constitute statutory accounts within the meaning of the Companies Act 2006 and are neither reviewed nor audited by the Company’s auditors.

2.
Summary of significant accounting policies

(a) Basis of preparation

The financial information for the six months ended 30 June 2011 has been prepared in accordance with International Financial Reporting Standards and the accounting policies adopted in the preparation of the accounts for the year ended 31 December 2010 and those expected to apply for the year ended 31 December 2011 for Patsystems Plc, which are set out in the Company's annual report.  

As permitted, the Company has chosen not to adopt IAS 34 ‘Interim Financial Reporting’ in preparing the interim consolidated financial statements and therefore they are not in full compliance with IFRS.

The financial information for the year ended 31 December 2010 has been extracted from the statutory accounts which have been delivered to the Registrar of Companies and on which the auditors gave an unqualified opinion.
This consolidated interim financial information has been prepared under the historical cost convention, with the exception of financial instruments which are stated in accordance with IAS 39 ‘Financial Instruments: Recognition and Measurement’.

(b)
Consolidation

The results and net assets of subsidiary undertakings acquired are included in the consolidated income statement and consolidated balance sheet using the acquisition method of accounting from the effective date of acquisition.

3. Segmental analysis

  
The Chief Operating Decision Maker is the Board of Directors.  The Board reviews the Company’s internal reporting in order to assess performance of the business.  Management has determined the operating segments based on the reports reviewed by the Board. 

The Board considers the business from a geographic perspective, monitoring performance by Europe, America and Asia Pacific.

The Board assesses the performance of the business based on a measure of adjusted profit.  Adjusted profit is defined as ‘profit before tax after adjusting for share option costs, marking to market of derivatives used to hedge cash flows, acquisition costs and amortisation of intangibles other than internally developed software and restructuring costs.’  A reconciliation of adjusted profit to profit before tax is detailed below.

	
	6 months ended
	6 months ended
	Year ended

	
	30-Jun
	30-Jun
	31-Dec

	
	2011
	2010
	2010

	
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	
	£’000
	£’000
	£’000

	Revenue by destination
	
	
	

	Europe
	2,966
	3,564
	7,773

	Americas
	2,847
	2,730
	5,800

	Asia Pacific 
	3,834
	3,719
	8,538

	
	9,647
	10,013
	22,111

	
	
	
	

	Adjusted profit 
	
	
	

	Europe
	428
	882
	2,966

	Americas
	56
	55
	121

	Asia Pacific 
	117
	92
	666

	
	601
	1,029
	3,753

	
	
	
	

	Total assets 
	
	
	

	Europe
	22,478
	21,775
	22,531

	Americas
	2,409
	1,441
	2,274

	Asia Pacific 
	2,877
	3,096
	3,913

	
	27,764
	26,312
	28,718

	
	
	
	

	A reconciliation of adjusted profit to profit before tax is provided as follows:
	

	
	
	
	

	Adjusted profit for reportable segments
	601
	1,029
	3,753

	Share compensation expense
	                           - 
	(43)
	(60)

	Movement in fair value of hedging instruments
	(61)
	(291)
	(338)

	Amortisation of intangibles
	(45)
	(66)
	(117)

	Restructuring costs
	(305)
	                        -   
	                        -   

	Acquisition costs
	(31)
	                        -   
	                        -   

	Finance income
	(61)
	(79)
	(145)

	Operating profit
	98
	550
	3,093

	
	
	
	

	Finance income 
	61
	79
	145

	Profit before income tax
	159
	629
	3,238


4. Operating profit

Operating profit is stated after charging / (crediting):

	
	6 months ended
	6 months ended
	Year ended

	
	30-Jun
	30-Jun
	31-Dec

	
	2011
	2010
	2010

	Comprises:
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	Depreciation and amortisation
	
	
	

	Depreciation of tangible fixed assets
	268
	229
	508

	Amortisation of intangible assets
	45
	66
	118

	Amortisation of capitalised development costs
	481
	300
	689

	Write off of intangible assets
	                           -   
	                        -   
	29

	 
	794
	595
	1,344

	
	
	
	

	Foreign exchange loss / (gain) 
	
	
	

	Movement in fair value of hedging instruments
	61
	291
	338

	Other exchange gains and losses
	45
	(118)
	(64)

	 
	106
	173
	274

	
	
	
	

	Share compensation expenses
	-
	43
	60

	 
	 
	 
	 

	Other operating expenses
	8,159
	8,408
	16,712

	
	
	
	

	Total operating expenses
	9,059
	9,219
	18,390


5. (Loss) / earnings per ordinary share

In accordance with IAS 33, the calculation of (loss) / earnings per ordinary share is based upon:

	
	6 months ended
	6 months ended
	Year ended

	
	30-Jun
	30-Jun
	31-Dec

	
	2011
	2010
	2010

	
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	(Loss) / profit on ordinary activities: (£000’s)
	
	
	

	 
	(89)
	261
	2,551

	 
	 
	 
	 

	Weighted average number of shares:
	
	
	

	 - basic
	186,678,294
	185,773,582
	186,146,310

	 - diluted
	187,644,345
	187,021,473
	187,316,891


6. Trade and other receivables

	
	At 30 June
	At 30 June
	At 31 December

	
	2011
	2010
	2010

	
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	
	
	
	

	Trade receivables
	1,551
	1,525
	2,876

	Other receivables
	385
	388
	438

	Prepayments and accrued income
	4,687
	3,056
	3,745

	
	6,623
	4,969
	7,059

	Non-current portion – accrued income
	(434)
	(274)
	(427)

	 
	 
	 
	 

	 
	6,189
	4,695
	6,632


7.
Trade and other payables

	
	At 30 June
	At 30 June
	At 31 December

	
	2011
	2010
	2010

	
	 £’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	
	
	
	

	Trade payables
	816
	574
	779

	Other tax and social security
	403
	390
	509

	Other creditors
	6
	-
	2

	Accruals 
	1,178
	                 1,189 
	1,477

	Deferred income
	                     370 
	                    468 
	256

	
	2,773
	2,621
	3,023


8.
Tax

	
	6 months ended
	6 months ended
	Year ended

	
	30-Jun
	30-Jun
	31-Dec

	
	2011
	2010
	2010

	
	£’000
	£’000
	£’000

	
	Unaudited
	Unaudited
	Audited

	
	£’000
	£’000
	£’000

	
	
	
	

	Current taxation charge
	(11)
	(1)
	(99)

	
	
	
	

	Deferred taxation charge
	
	
	

	Utilisation of losses against current period profits
	(108)
	(420)
	(1,133)

	Adjustments in respect of prior years 
	19
	24
	101

	Impact of change in corporation tax rate
	(146)
	-
	(151)

	R&D tax losses  
	-
	-
	517

	(Charges) / credits arising in the year 
	(2)
	29
	78

	
	(237)
	(367)
	(588)

	
	 
	 
	 

	Total taxation charge
	(248)
	(368)
	(687)


9.
Subsequent events

On 21 July 2011 the Company announced that it had entered into a conditional agreement to acquire Mixit Inc., a US based developer and vendor of sell-side Order Management systems (OMS) and Execution Management Systems (EMS) for equities and options trading.  The acquisition is conditional upon clearance by the Competition Commission of Pakistan and Admission.

10.
Copies of this statement

Copies of this statement are available from the Company Secretary at the Company’s registered office at Riverside House, 2A Southwark Bridge Road, London, SE1 9HA or from the investor relations section of the Company’s website at www.patsystems.com.

